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CENTRAL INTELLIGENCE AGENCY
Directorate of Intelligence

THE SITUATION IN SOUTH VIETNAM
(27 November - 3 December 1967)
CONTENTS
Section
POLITICAL SITUATION I

Some discontent with new government;
Military manpower; Lowexr House activities.

REVOLUTIONARY DEVELOPMENT II
Revolutionary Development, public adminis-

tratién, and corruption; Plans for new
political party; Press and information;
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tionary Development and Truong Son teams, 1 Novem-
ber. (Map)

ECONOMIC SITUATION IIT
Prices; Currency and gold.
ANNEX: Weekly Retail Prices in Saigon (table)

Saigon Free Market Gold and Currency Prices
(graph)
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I. POLITICAL SITUATION

There is apparently growing discontent
with the new government among some of the
senior generals, particularly supporters
of Vice President Ky, but Ky is counseling
moderation and has already averted one poten-
tial crisis by persuading police director
Loan to withdraw his resignation for the
time being. The Senate, concerned that
the government's mobilization decree may
be unconstitutional because it was promul-
gated before the full legislature had been
invested, intends to invite Prime Minister
Loc to discuss the decree and answer qguestions.
A number of Lower House deputies spent a
recent ten-day recess seeking better secur-
ity and more government assistance for their
constituents. Members of two Lower House
groups-—-one oriented toward the Catholics
and the other toward the Buddhists--have
reportedly agreed to form a loose alliance
in an attempt to offset the influence of
the progovernment Democratic Bloc.

Some Discontent with New Government

1. Discontent with the new government appears
to be growing among at least some of the senior gen-
erals. The discontent stems from the continuing
Thieu-Ky conflict and from what the generals regard
as the new government's "soft" attitude toward Com-
munism,
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| much of the disenchantment is among

'Ky supporters. Deep mutual suspicion exists between

the Thieu and the Ky camps,| and tends to 3.3(h)(2)
color the outlook of each, with the result that ac-

tions are judged not on their merits but rather in

the context of the power struggle. Ky's supporters

have come to realize that he does not have the power

he had as prime minister and that he is neither making

nor significantly influencing key decisions. Their
disenchantment is aggravated by Ky's apparent will-

ingness to sit back and take it. 3.3(h)(2)
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